
51

Bureau of Land Management, Interior § 1882.5–7

(b) The amount of the loan requested. 
(c) The name, address, and position of 

the person in the State or political sub-
division who is to serve as contact on 
all matters concerning the loan. 

(d) A description and documentation 
of the adverse social and economic im-
pacts suffered as a result of the leasing 
and development of Federal mineral 
deposits. 

(e) An analysis and documentation of 
the additional expenses generated as a 
result of the leasing and development 
of Federal minerals. 

(f) Proposed uses of the funds derived 
from the loan. 

(g) Evidence that the loan and repay-
ment provisions are authorized by 
State law. 

(h) The Director may request any ad-
ditional information from the appli-
cant that is needed to properly act on 
the loan application. The applicant 
shall furnish such additional informa-
tion in any form acceptable to the ap-
plicant and the Director. No loan shall 
be granted unless such additional infor-
mation is timely received by the Direc-
tor.

§ 1882.4 Allocation of funds. 
If applications for loans exceed the 

funds appropriated for such purpose, 
loans shall be allocated among the 
States and their political subdivisions 
in a fair and equitable manner, after 
consultation with the Governors of the 
affected States, giving priority to 
those States and political subdivisions 
suffering the most severe social and 
economic impacts. The allocation of 
funds under this section shall be the 
final action of the Department of the 
Interior.

§ 1882.5 Terms and conditions.

§ 1882.5–1 Tenure of loan. 
Loans shall be for a period not to ex-

ceed 10 years. Loan documents shall in-
clude a schedule of repayment showing 
the amount of the principal and inter-
est due on each installment.

§ 1882.5–2 Interest rate. 
Loans shall bear interest at a rate 

equivalent to the lowest interest rate 
paid on an issue of at least $1 million of 
bonds exempt from Federal taxes of the 

applicant State or any agency thereof 
within the calendar year immediately 
preceding the year of the loan. Proof of 
each rate shall be furnished by an ap-
plicant with its application.

§ 1882.5–3 Limitation on amount of 
loans. 

Total outstanding loans under this 
program for qualified States or their 
political subdivisions shall not exceed 
the total amount of the qualified 
State’s projected mineral revenues 
under the Act for the 10 years fol-
lowing. The total outstanding loans 
shall be the sum of the unpaid balance 
on all such loans made to a qualified 
State and all of its qualified political 
subdivisions.

§ 1882.5–4 Loan repayment. 

Loan repayment shall be by with-
holding mineral revenues payable to 
the qualified State for itself or its po-
litical subdivisions under the Act until 
the full amount of the loan and inter-
est have been recovered.

§ 1882.5–5 Security for a loan. 

The only security for loans made 
under this subpart shall be the mineral 
revenues received by a qualified State 
or its political subdivisions under the 
Act. Loans made under this subpart 
shall not constitute an obligation upon 
the general property or taxing author-
ity of the qualified recipient.

§ 1882.5–6 Use of loan. 

A loan made under this subpart may 
be used for the non-Federal share of 
the aggregate cost of any project or 
program otherwise funded by the Fed-
eral Government which requires a non-
Federal share for such project or pro-
gram and which provides planning or 
public facilities otherwise eligible for 
assistance under the Act.

§ 1882.5–7 Nondiscrimination. 

No person shall, on the grounds of 
race, color, religion, national origin or 
sex be excluded from participation in, 
be denied the benefits of or be sub-
jected to discrimination under any pro-
gram or activity funded in whole or 
part with funds made available under 
this subpart.
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